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Review Report to the Council of
The Hong Kong Federation of Youth Groups (the “Federation”)

We have audited the financial statements of the Federation for the year ended 31st March 2020 and
have issued an unqualified auditor’s report thereon dated 14th October 2020.

We conducted our review of the attached Annual Financial Report (the “AFR”) on pages 1 to 11 of the
Federation for the year ended 31st March 2020 in accordance with Practice Note 851 “Review of the
Annual Financial Reports of Non-governmental Organisations” issued by the Hong Kong Institute of
Certified Public Accountants. The review includes considering the procedures and records relevant
to the preparation of the AFR and performing procedures to satisfy ourselves that the AFR has been
properly prepared from the books and records of the Federation, on which the above audited
financial statements of the Federation are based.

Review conclusions

On the basis of the results of our review and having regard to the audit procedures performed by us
in relation to the audit of the financial statements of the Federation for the year ended 31st March

2020:

a. in our opinion the AFR has been properly prepared from the books and records of the
Federation; and

b. no matters have come to our attention during the course of our review, which cause us to

believe that the Federation has not:

i properly accounted for the receipt of Lump Sum Grant (the “LSG”), Provident
Fund and other social welfare subventions and expenditure in respect of Funding
and Services Agreement activities and support services;

ii. kept separate Operating Income and Expenditure Account for each subvented
service unit as required by the LSG Manual published by the Social Welfare
Department of the Government of the Hong Kong Special Administrative Region;

1ii. prepared the AFR in accordance with the format and requirements set out in the
LSG Manual; and

iv. employed the staff quoted in the Provident Fund arrangements during the year
ended 31st March 2020.

This report is intended for filing with the Social Welfare Department of the Government of the Hong
Kong Special Administrative Region and should not be used for any other purpose.

'%wu oo %‘V\Z@ﬁ\ﬁ/

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 15 00T 2020

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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THE HONG KONG FEDERATION OF YOUTH GROUPS

ANNUAL FINANCIAL REPORT

A. INCOME
1.

N R

Lump Sum Grant

1 APRIL 2019 TO 31 MARCH 2020

a. Lump Sum Grant (excluding Provident Fund)

b. Provident Fund

Fee Income
Central Items
Rent and Rates
Other Income
Interest Received

TOTAL INCOME

SIS

TOTAL EXPENDITURE

C. SURPLUS /(D

The Annual
requirements a

Authorized

. EXPENDITURE

Personal Emoluments
a. Salaries

b. Provident Fund
c. Allowances
Sub-total
Other Charges
Central Items
Rent and Rates

Special One-off Grant Payments

OR THE YEAR

Signature .

Name / }((WAN })/lan—yee
Title dent

Date 15 0CT 2020

Notes

8

Authorized
Signature

Name
Title

Date

2019-20
$

232,597,123.00
24,822,340.00
18,347.50
1,834,768.00
7,190,656.00
51,726,972.29
1,581,138.58

2018-19
$

205,325,924.00
23,056,310.00
38,473.50
1,995,248.00
6,898,037.00
51,757,344.14
1,321,357.25

319,771,345.37

290,392,693.89

227,359,255.31
20,360,202.19
265,559.00

204,631,839.50
19,408,165.59
280,196.06

247,985,016.50
46,765,197.77
1,587,199.65
8,455,822.94

224,320,201.15
50,769,498.70
1,845,128.32
7,984,836.66

304,793,236.86

284,919,664.83

14,978,108.51

5,473,029.06

pages 1 to 11 has been prepared in accordance with the
et out in theLump Sum Grant Manual.

— ==

Mr. HO Wing-cheong

Executive Director

13 0CT 2079




NOTES ON THE ANNUAL FINANCIAL REPORT

1. Lump Sum Grant (LSG)

a. Basis of The Annual Financial Report (AFR) is prepared in respect of all Funding and Service
preparation Agreement (FSA) activities (including support services to FSA activities) funded by the
Social Welfare Department under the Lump Sum Grant Subvention System. AFR is
prepared on cash basis, that is, income is recognised upon receipt of cash and
expenditure is recognised when expenses are paid. Non-cash items such as
depreciation, provisions and accruals have not been included in the AFR.
b. Lump Sum  This represents LSG (excluding Provident Fund) received for the year.
Grant
(excluding
Provident
Fund)

¢. Provident
Fund

This is Provident Fund received and contributed during the year.

Snapshot staff are defined as those staff occupying recognised or holding against
subvented posts as at 1 April 2000.

6.8% and other posts represent those staff that are employed after 1 April 2000.

The Provident Fund received and contributed for staff under the Central Items have been
shown under 3.

Details are analysed below :

Snapshot 6.8% and
Provident Fund Contribution Staff Other Posts Total
S $ $
Subvention Received 14,386,457.00 10,435,883.00 24,822.340.00

Provident Fund Contribution (13,019,088.88)

(7,341,113.31)

(20,360,202.19)

Paid during the Year
Surplus/Pefieit) for the Year 1,367,368.12 3,094,769.69 4,462,137.81
Add: Surplus/Pefieit) b/f 1,610,914.88 28,135,685.62 29,746,600.50
Additional subvention - 119,452.00 119,452.00
received for previous
year(s)
Less: Refund to Government (589,595.00) - (589,595.00)
Surplus/(Peficit) c/f 2,388,688.00 31,349,907.31 33,738,595.31

2. Fee Income This represents social welfare fee income received for the year in respect of the fees and

charges recognised for the purpose of subvention as set out in the LSG Manual.

These are subvented service activities which are not included in LSG and are subject to
their own procedures as set out in other SWD’s papers and correspondence with the
Federation. The Provident Fund received and contributed for staff under the Central
Items have been separately included as part of the income and expenditure of the
relevant items (paragraph 3.14 of the LSG Manual (October 2016)). The income and
expenditure of each of the Central Items are as follows:

3. Central Items



a. Income

After School Care Programme
Enhanced After School Care Programme

Training Subsidy under Training Scheme
for Child Care Supervisors and Special
Child Care Workers in Pre-school
Rehabilitation Services

Subsidy Scheme for Occassional Child Care
Service (Time-Defined 31/03/2020)

Subsidy Scheme for Extended Hours Child
Care Service (EHS) Users (Time-defined
31/8/2018)

Subsidy Scheme for Extended Hours Child
Care Service (EHS) Users (Time-defined
31/8/2021)

Total

b. Expenditure

After School Care Programme
Enhanced After School Care Programme

Training Subsidy under Training Scheme
for Child Care Supervisors and Special
Child Care Workers in Pre-school
Rehabilitation Services

Subsidy Scheme for Occassional Child Care
Service (Time-Defined 31/03/2020)

Subsidy Scheme for Extended Hours Child
Care Service (EHS) Users (Time-defined
31/8/2018)

Subsidy Scheme for Extended Hours Child
Care Service (EHS) Users (Time-defined
31/8/2021)

Total

2019-20
$

866,700.00
941,460.00

21,200.00

5,408.00

2018-19
$

988,200.00
980,440.00

21,200.00

2,254.00

3,154.00

1,834,768.00

1,995,248.00

781,650.00
831,749.65
(26,200.00)

836,100.00
952,828.32
56,200.00

1,587,199.65

1,845,128.32

4. Rent and Rates This represents the amount paid by SWD in respect of premises recognised by SWD.
Expenditure on rent and rates in respect of premises not recognised by SWD have not
been included in AFR.

Reimbursement of rent and rates for previous years (i.e. back payments) have not been
included.



5. Other Income This includes programme income and all income other than recognised social welfare fee
income received during the year. Non-SWD subventions and donations received have not

been included as Other Income in AFR. In this respect, donations have been included if

6. Personal

Emoluments

it is used to finance expenditure reflected in the AFR.

The breakdown on Other Income (paragraph 2.29 of LSG Manual (October 2016)) is as

follows:

Other Income
(a) Fees and charges for services

incidental to the operation of subvented services
(b) Others

2019-20
$
51,726,972.29

2018-19
$
51,757,344.14

Total

51,726.972.29

51,757.344.14

Personal Emoluments include salary, provident fund and salary-related allowances.

The analysis on number of posts with annual Personal Emoluments over $700,000 each

paid under LSG is appended below:

(e) Repair and Maintenance
(f) Special Allowances

2,481,371.60

Analysis of Personal Emoluments No. of Posts $

paid under LSG

HX$700,001 - HK$800,000 p.a. 17 12,634,653.86

HK$800,001 - HK$900,000 p.a. 8 6,621,744.86

HX$900,001 - HK$1,000,000 p.a. 10 9,414,684.21

HX$1,000,001 - HK$1,100,000 p.a. 43 43,731,427.07

HK$1,100,001 - HK$1,200,000 p.a. 1 1,103,103.00

>HK$1,200,000 p.a. 13 17,179,860.15
7. Other Charges

The breakdown on Other Charges is as follows:

2019-20 2018-19

Other Charges $ $

(a) Utilities 3,025,943.24 2,686,899.20

(b) Food 5,984.07 13,432.75

(c) Administrative Expenses 1,952,495.31 2,287,638.21

(d) Stores and Equipment 2,896,583.66 1,932,531.87

2,627,291.38

(g) Programme Expenses 34,320,586.92 39,422,297.99
(h) Transportation and Travelling 488,325.21 557,022.70
(i) Insurance 710,509.72 667,996.41
(j) Miscellaneous 572,076.77 173,511.63
AGM Expenses 58,250.00 53,064.32
Staff Medical Amenities 177,249.97 154,316.82
Staff Social Amenities 75,821.30 193,495.42
Total 46,765,197.77 50,769,498.70




8. Analysis of Lump Sum Grant Reserve and balances of other SWD subventions

Analysis of Reserve Fund
Lump Sum Grant Rent and Rates Central Items Total
(LSG)
$ $ $ $

Income

Lump Sum Grant 257,419,463.00 - - 257,419,463.00

Fee Income 18,347.50 - - 18,347.50

Other Income 51,726,972.29 - - 51,726,972.29

Interest Received (Note (1)) 1,581,138.58 - - 1,581,138.58

Rent and Rates - 7,190,656.00 - 7,190,656.00

for previous year(s)

Central Items - - 1,834,768.00 1,834,768.00
Total Income (a) 310,745,921.37 7,190,656.00 1,834,768.00 | 319,771,345.37
Expenditure

Personal Emoluments 247,985,016.50 - - 247,985,016.50

Other Charges 46,765,197.77 - - 46,765,197.77

Rent and Rates - 8,455,822.94 - 8,455,822.94

Central Items - - 1,587,199.65 1,587,199.65
Total Expenditure (b) 294,750,214.27 8,455,822.94 1,587,199.65 | 304,793,236.86
Surplus/(Deficit) for the Year (a) — (b) 15,995,707.10 ( 1,265,166.94) 247,568.35 14,978,108.51
Less:  Surplus/(Peficity-of Provident Fund 4,462,137.81 - - 4,462,137.81

11,533,569.29 ( 1,265,166.94) 247,568.35 10,515,970.70

Surplus/(Deficit) b/f (Note (2)) 40,985,718.76 (4,292,111.74) 4,245,507.29 40,939,114.31

Add:  Adjustment to the opening balance
(SWD's letter ref.: (28) in SWD SF/SAS/4-

65/73(332) D 128,844.86 - - 128,844.86
52,648,132.91 (5,557,278.68) 4,493,075.64 51,583,929.87

Add: Reimbursement of Rent and Rates for - 3,370,548.00 - 3,370,548.00
previous year(s)

Less: Refund to Government - (227,385.56) (26,608.00) (253,993.56)
Transfer from LSG Reserve to cover the - - - -
salary adjustment for Dementia
Supplement and Infirmary Care
Supplementary (Note (3))

Surplus/(Deficit) c/f (Note (4)) 52,648,132.91 (2,414,116.24) 4,466,467.64 54,700,484.31

Notes:

(1)  Interest received on LSG and Provident Fund reserves, rent and rates, central items, Special One-Off Grant are included as one item
under LSG; and the item is considered as part of LSG reserve.

(2)  Accumulated balance Lump Sum Grant Surplus b/f from previous years (including holding account) and all interest received in
previous years should be included in the surplus b/f under LSG.

(3)  Amount of LSG Reserve used to cover the salary adjustment for Dementia Supplement and Infirmary Care Supplement, if any, as

per Schedule for Central Items.

(4)  The level of LSG cumulative reserve (i.e. $52,648,132.91), less LSG Reserve kept in the holding account, will be capped at 25% of
the NGO's operating expenditure (excluding Provident Fund expenditure) for the year.
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Schedule for Investment

Analysis of Investment as at 31 March 2020

Agency :

The Hong Kong Federation of Youth Groups

LSG Reserve as at 31 March

Represented by :

Investments

a. HKD Bank Account Balances
HKD 24-hour Call Deposits

HKD Fixed Deposits

o po o

HKD Bonds

Excess to be transferred out

Note :

Confirmed

Authorized
Signature

HKD Certificate of Deposit

Name @r.\Y\’AN Man-yee
\/

Title President

Date 15 0CT 2029

-11 -

The investments should be reported at historical cost.

Authorized
Signature

Name
Title

Date

2020 2019

$'000 $'000
52,648 40,986
52,648 40,986
52,648 40,986
52,648 40,986

=

Mr. HO Wing-cheong

Executive Director

15 0CT 2029




